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INFORMED TRADING: NOVEMBER 2017 

Change in Russia’s Closing Auction 
Volumes 

In September, MSCI announced it will use the Closing 
Auction Price instead of the Last Traded Price for securities 
traded on the Moscow Exchange in calculating the MSCI 
Global Investable Market Indices. They implemented this 
change on 30th October 2017, over two years after FTSE 
implemented the same methodology. 

Change in closing auction volume as a percentage of the day’s 
volume 

For the purpose of this analysis, we took the MSCI Emerging Market’s latest Russian 

constituents and looked at average closing auction volumes as a percentage of the day’s 

volume. Date ranges used for the analysis are: 

 Pre: 20 day average volumes up to 29
th
 November 2017 (day before MSCI’s 

implementation) 

 Post: Average volumes from 30
th
 October 2017 (implementation date) to date 

 Post: Average volumes from 1
st
 November 2017 to date (allowing us to exclude month 

end) 

We observe that since the change in MSCI’s closing price calculation methodology, the 

closing auction as a percentage of the day’s volume only accounts for 1% more volume on 

average than before implementation of the change. Clearly, the time frame over which we 

are analyzing is very small but this early analysis provides us with a snap shot against 

which to make comparisons in coming months.  

 

 

The week of 13
th
 November 2017 has seen a handful of ad hoc index reweights in Russia 

for FTSE All World Indices and MSCI indices in Severstal (CHMF RX). We observe 

through the implementation of these reweights, closing auction volumes were not as high 

as expected. 567,948 shares were expected to trade for the FTSE trade, however only 

201,530 shares printed in the auction. The following day for the MSCI reweight, the 

expected demand was 2.396mn shares, with only 1.239mn trading in the auction. 

Source: Instinet, MSCI, FTSE, Bloomberg 
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This material is (1) for your information only; (2) not to be construed as an offer to sell or a solicitation of an offer to buy any security mentioned herein;(3) based upon 
information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied upon as such and (4) it is not an investment 
recommendation.  Where this material refers to third party research including research produced by Nomura, this may be a summary or extract of the original research, 
the recipient cannot rely on the summary or extract to base an investment decision on. Any projections, valuations or statistical analyses are provided to assist the 
recipient in its independent evaluation of the matters described herein.  They may be based on subjective assessments and assumptions and may use methodologies 
that produce different results and, to the extent that they are based on historical information, they should not be relied upon as an accurate prediction of future 
performance. 
Nothing herein shall form the basis of or be relied on in connection with any contract or commitment whatsoever. Neither Instinet nor any other person accepts any 
liability whatsoever for any loss (howsoever arising and whether direct or consequential) from any use of the information contained herein or otherwise arising in 
connection herewith.   

The information, tools and material presented in any commentary have been prepared or distributed by individual Sales Trading personnel of the brokerage affiliates of 
Instinet Incorporated (individually, “Instinet” or the "Firm").  The commentary is a general discussion based on short-term market factors or current market trends, and 
may differ from, or be inconsistent with the views of other sales and trading personnel within the Firm or the long-term views of research analysts employed by Instinet 
affiliates. Commentary is based on the observations by Instinet’s trading and sales personnel of various market and trading data, including, but not limited to, trading 
volumes, oversold/undersold indicators and other technical information, market color, published news stories and research prepared by Instinet affiliates.  The opinions 
are current as of the date of the commentary and are subject to change without notice.  Commentary is not a recommendation for any particular customer to take or 
refrain from taking any action with respect to any securities or strategies discussed therein and does not constitute an offer or solicitation with respect to the purchase or 
sale of any security. Affiliates of Instinet may receive commentary simultaneously with Instinet clients.  

We are not your designated investment adviser and this information is therefore provided on the basis that you have such knowledge and experience to evaluate its 
merits and risks, and are capable of undertaking your own objective analysis of the investment and its suitability to meet your requirements. It does not constitute a 
personal recommendation as defined by the Financial Conduct Authority (FCA), or take into account the particular investment objectives, financial situations or needs of 
individual investors.  

This material may refer to securities or instruments that may not be offered in or into the United States or to U.S. persons as defined in Regulation S of the U.S 
Securities Act of 1933.   Regulation S instruments or securities have not been registered under the U.S. Securities Act, nor under the laws of any state of the United 
States and they may not be offered, sold, resold, pledged or delivered, directly or indirectly, in or into the United States except pursuant to an exception from the 
registration requirements of the U.S. Securities Act. 

This material has been approved for distribution in the United Kingdom and European Union by Instinet Europe Limited ("IEL") which is authorised and regulated by the 
Financial Conduct Authority. It is not intended for distribution to retail clients. It is intended only for investors who “eligible market counterparties” or “professional clients” 
are as defined by the FCA, and may not, therefore, be redistributed to other classes of investors. Approved for distribution: in Australia by Instinet Australia Pty Limited 
(ACN: 131 253 686 AFSL No: 327834), which is regulated by the Australian Securities & Investments Commission; in Canada by Instinet Canada Limited, 
memberIIROC/CIPF; in Hong Kong by Instinet Pacific Limited, which is authorised and regulated by the Securities and Futures Commission of Hong Kong; in Singapore 
by Instinet Singapore Services Private Limited, which is regulated by the Monetary Authority of Singapore, a trading member of The Singapore Exchange Securities 
Trading Private Limited. 

This communication is provided on an "as is" basis and is approved for distribution to institutional clients only. It contains material that is owned by Instinet or its 
licensors, and may not, in whole or in part, be (i) copied, photocopied, or duplicated in any form, by any means, or (ii) redistributed, posted, published, excerpted, or 
quoted without Instinet’s prior written consent. 

This commentary is made available to Major U.S. Institutional Investors pursuant to a Rule 15a-6 arrangement with IEL's U.S. affiliate, Instinet, LLC (member SIPC), and 
any transaction in a security covered by such communication must be effected through Instinet, LLC and not IEL. 

You have received this material because you are an institutional investor that has expressed interest in receiving market commentary provided by the sender.  If you 
have received this in error, please alert sender to be immediately removed from the distribution list. 

The Instinet entities are affiliated with Nomura Holdings, Inc., a publicly-traded company, and its subsidiaries and branches worldwide. Nomura is a multi-service banking 
group, providing to its clients various forms of banking and investment services. As a result, Instinet has or may have conflicts of interest in relation to various activities. 
However, the protection of our clients’ interests is a key concern and we have taken steps to manage any conflicts of interest that may arise, including but not limited to, 
a conflicts of interest policy. 
 
© 2017 Instinet Incorporated and its subsidiaries.  All rights reserved.  INSTINET is a registered trademark in the United States and other countries around the world.  

The MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information 
and any other MSCI intellectual property may not be reproduced, redisseminated or used to create any financial products, including any indices. This information is 
provided on an "as is" basis. The user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, 
computing or compiling the information hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose 
with respect to any of this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any third party involved in, or related to, 
computing or compiling the information have any liability for any damages of any kind. MSCI, Morgan Stanley Capital International and the MSCI indexes are services 
marks of MSCI and its affiliates. 
 
FTSE Source: FTSE International Limited (“FTSE”) © FTSE 2017. “FTSE®” is a trade mark of the London Stock Exchange Group companies and is used by FTSE 
International Limited under licence.  All rights in the FTSE indices and / or FTSE ratings vest in FTSE and/or its licensors. Neither FTSE nor its licensors accept any 
liability for any errors or omissions in the FTSE indices and / or FTSE ratings or underlying data. No further distribution of FTSE Data is permitted without FTSE’s 
express written consent. 


