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Change in Russia’s Closing Auction
Volumes

In September, MSCI announced it will use the Closing
Auction Price instead of the Last Traded Price for securities
traded on the Moscow Exchange in calculating the MSCI
Global Investable Market Indices. They implemented this
change on 30th October 2017, over two years after FTSE
implemented the same methodology.

Change in closing auction volume as a percentage of the day’s
volume

For the purpose of this analysis, we took the MSCI Emerging Market’s latest Russian
constituents and looked at average closing auction volumes as a percentage of the day’s
volume. Date ranges used for the analysis are:

e Pre: 20 day average volumes up to 29" November 2017 (day before MSCI’'s
implementation)
e Post: Average volumes from 30" October 2017 (implementation date) to date

e Post: Average volumes from 1% November 2017 to date (allowing us to exclude month

end)

We observe that since the change in MSCI’s closing price calculation methodology, the

closing auction as a percentage of the day’s volume only accounts for 1% more volume on
average than before implementation of the change. Clearly, the time frame over which we

are analyzing is very small but this early analysis provides us with a snap shot against
which to make comparisons in coming months.
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The week of 13" November 2017 has seen a handful of ad hoc index reweights in Russia
for FTSE All World Indices and MSCI indices in Severstal (CHMF RX). We observe
through the implementation of these reweights, closing auction volumes were not as high
as expected. 567,948 shares were expected to trade for the FTSE trade, however only
201,530 shares printed in the auction. The following day for the MSCI reweight, the
expected demand was 2.396mn shares, with only 1.239mn trading in the auction.

Source: Instinet, MSCI, FTSE, Bloomberg
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that produce different results and, to the extent that they are based on historical information, they should not be relied upon as an accurate prediction of future
performance.

Nothing herein shall form the basis of or be relied on in connection with any contract or commitment whatsoever. Neither Instinet nor any other person accepts any
liability whatsoever for any loss (howsoever arising and whether direct or consequential) from any use of the information contained herein or otherwise arising in
connection herewith.
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are current as of the date of the commentary and are subject to change without notice. Commentary is not a recommendation for any particular customer to take or
refrain from taking any action with respect to any securities or strategies discussed therein and does not constitute an offer or solicitation with respect to the purchase or
sale of any security. Affiliates of Instinet may receive commentary simultaneously with Instinet clients.

We are not your designated investment adviser and this information is therefore provided on the basis that you have such knowledge and experience to evaluate its
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personal recommendation as defined by the Financial Conduct Authority (FCA), or take into account the particular investment objectives, financial situations or needs of
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Securities Act of 1933. Regulation S instruments or securities have not been registered under the U.S. Securities Act, nor under the laws of any state of the United
States and they may not be offered, sold, resold, pledged or delivered, directly or indirectly, in or into the United States except pursuant to an exception from the
registration requirements of the U.S. Securities Act.
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(ACN: 131 253 686 AFSL No: 327834), which is regulated by the Australian Securities & Investments Commission; in Canada by Instinet Canada Limited,
memberlIROC/CIPF; in Hong Kong by Instinet Pacific Limited, which is authorised and regulated by the Securities and Futures Commission of Hong Kong; in Singapore
by Instinet Singapore Services Private Limited, which is regulated by the Monetary Authority of Singapore, a trading member of The Singapore Exchange Securities
Trading Private Limited.

This communication is provided on an "as is" basis and is approved for distribution to institutional clients only. It contains material that is owned by Instinet or its
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quoted without Instinet’s prior written consent.
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The MSCI sourced information is the exclusive property of Morgan Stanley Capital International Inc. (MSCI). Without prior written permission of MSCI, this information
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